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Executive Summary

A In 2008, Asia-Pacific (APAC) High net worth individual (HNW!I) population and wealth dropped
below 2006 levels:

AAsia-Paci fi cé6s HNWI popul ation declined 14.2% fr
22.3%

AHong Kong suffered by far the most severe percentage drop in its HNWI population (down 61.3%)
as well as HNWI wealth (down 65.4%)

A Asia-Pacific Ultra-HNWI (UHNWI) population (down 29.6%) and wealth (down 35.1%) fell more
compared to the global decline in UHNWI population (down 24.6%) and wealth (down 24.0%)

A In 2008, Asia-Pacific HNWI Population and Wealth is Still Concentrated:

AJapan, China and Australia still accounted for over three quarters (77.4%) of Asia-Pa ci f i ¢ 0 s
population, up slightly from 2007 (74.9%)

A Asia-Pacific HNWI wealth remains concentrated with Japan and China commanding over 65% of
the HNWI wealth

Note:  HNWIs hold at least US$1 million in financial assets excluding collectibles, consumables, consumer durables and primary residences
Ultra-HNWIs hold at least US$30 million in financial assets excluding collectibles, consumables, consumer durables and primary residences
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In 2008, the number of HNWIs in Asia-Pacific dropped 14.2% to
2.4m, lower than the 2006 HNWI population
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Hong Kong (-61.3%) and India (-31.6%) witnessed the largest declines in HNWI
population in the Asia-Pacific region.
Note: All chart numbers are rounded

Source: Capgemini Lorenz curve analysis, 2009
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Asia-Pacific HNWI wealth followed a similar pattern and fell
below 2006 levels as it eroded by 22.3% to $7.4T

Asia-Pacific HNWI Financial Wealth by country (US$ billions), 2006-2008
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Hong Kong (-65.4%), Australia (-29.7%), and Singapore (-29.4%) were the three countries

In Asia-Pacific that withessed the largest erosions of wealth.

Note: All chart numbers are rounded
Source: Capgemini Lorenz curve analysis, 2009
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In 2008, Japan, China and Australia still accounted for over three
quarters (77.4%) of Asia-Paci f i co6s HNWI popul

» HN WI Popul ation by Country (6000s), 20(
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Il n 2008, HN WI popul ation in I ndia
Hong Kongds HNWI popul ation dropped
Note: Due to model upgrades, the number of HNWI O6s for each market has been updated slightly for 2007
Source: _Capgemini Lorenz curve analysis, 2009
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Executive Summary

A The Asia-Pacific region was not spared from the effects of the global financial crisis. The trade
and financial flows have inextricably integrated the Asia-Pacific region into the world economy and the
region began to suffer as the financial crisis progressed.

A The key drivers of wealth were hit hard by the crisis. GDP growth slowed down across the Asia-
Pacific region in 2008, and private consumption dropped across the region as consumer confidence
waned in late-2008. Market capitalization sank around 50% and housing prices also dropped across
the region.

A Asia-focused investments suffered significant losses in 2008 and investors moved to safer
alternatives. Asia-focused hedge funds lost 21% of their value in 2008, which resulted in closure of
large number of funds. Uncertainty in the global economy boosted demand for gold in a flight to safety
by investors.

A The region is likely to recover faster than the global economy. Stronger-than-average growth in
emerging Asian economies, notably China and India, is likely to lessen the effects of the global
economic crisis on the region in 2009.

A Domestic-demand growth is expected to accelerate the pace of the recovery. The region is
expected to focus on domestic-demand growth by implementing various measures to stimulate
domestic consumption, | essen the regionds reli.
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Growth Slowed Down Across Asia Pacific in 2008, and Even
Contracted in Some Countries in Industrialized Asia

Real GDP Growth Rates (%)
2007-2009F
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Emerging Asia was a large contributor of growth for the Asia Pacific Region in 2008, which
was mainly driven by China and India.

Source: Economist Intelligence Unit, Aug 2009
Not e a Composition of AEmerging Asiao, fiNewly | ndustMonealyiFunédefinEonsonomi eso and Al ndustri.
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The Global Crisis Hit Asia-Pacific Hard, with Market Capitalization
Dropping by an Average of 48.6% for the Region, in 2008

Market Capitalization - Change Rates (%)
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In 2008, India and China suffered large drop in Market Capitalization at 64.1% and 60.3%
respectively, eroding significant amount of wealth.

Source: World Federation of Exchanges, June 2009
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Asia Pacific Region is Likely to Experience Lesser Contraction
Compared to the World Economy in 2009

Real GDP Growth (%),
2009F-2010F
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Growth in Emerging Asia is likely to lessen the effect of global economic crisis on the region
in 2009, and will emerge as a key driver of growth in 2010.

Source: Economist Intelligence Unit, Aug 2009
Note a Composition of fAEmerging Asiaodo, fANewly | ndustMonetalyFune@definBonso nomi eso and Al ndustria
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Executive Summary

A TFlight to safetyo to cash |like assets amidst

A High Net-worth Individuals (HNWI) allocation to cash-based investments increased by 4
percentage point from 25% in 2007 to 29% in 2008

A Regionally, Taiwan had the highest allocation to Cash/Deposits at 41% of total HNW!I portfolio

A Opportunistic Shift Back to Real Estate Investment:

A Allocation to real estate investment increased by 2 percentage points from 2007, totaling 22%
of overall Asia-Pacific (APAC) HNWI portfolios

A Residential real estateP allocation comprised 55% of total real estate investment, with second
highest allocation to commercial (26%)

A Regionally, Australia had the highest allocation to Real Estate at 41% of total HNW!I portfolio

A HNWIs Retreat to Home-Region and Domestic Investment:

A All countries in Asia-Pacific increased their domestic investment in 2008 (67%) from 2007
(53%)

A HNWIs in Asia-Pacific ex. Japan prefer China as the top Asia-Pacific market to invest while
their peers in Japan prefer to invest domestically

a Calculated using 2008 Capgemini Lorenz Curve analysis and 2008 Global Asset Allocation figures
b Excluding primary residence
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HNWI ASSET ALLOCATION - OVERALL

In 2008, Asia-Pacific HNWIs shifted part of their financial assets
from Equities and Alternative Investments to Cash / Deposits

Breakdown of HNWI Financial Assets, Global and Asia-Pacific (%), 2006 to 2010F
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By 2010, Asia-Pacific HNWI allocation to Equity and Fixed Income is forecasted to
increase, while Real Estate is forecasted to decrease as HNWIs seek to strike a

balance in their portfolio amidst signs of market recovery.

aIncludes: Structured products, hedge funds, derivatives, foreign currency, commodities, private equity, venture capital.
b Includes: Commercial Real Estate, REITs, Residential Real Estate (excluding primary residence), Undeveloped Property, Farmland and Other.
Note: Totals for the chart do not add to 100% due to rounding
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HNWI ASSET ALLOCATION T BY MARKETS

Across the Asia-Pacific region, HNWIs preferred to hold a high proportion
of cash, with the exception of Australia, India, and South Korea

Breakdown of Asia-Pacific HNWI Financial Assets by Market(%), 2008
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A HNWIs in Taiwan had the highest
allocations to Cash like assets:

T HNW!Is sought refuge in more conservative
investment vehicles due to market uncertainties

A HNWIs in Indonesia, Singapore, China and
Hong Kong preferred Cash/Deposits :
T As Asia-Pacific stock markets plummeted, HNWIs

retrenched to Asafero as:

A HNWIs in Australia preferred Real Estate:

T Australian Residential Real estate market
recorded a modest 3.3% (nominal) drop in value in
2008 compared to the volatile equity markets

A HNWIs in India had the highest allocation
to equities despite the heavy fall in the local
equities market:

I Although HNWIs in India reduced the exposure to
Equities in 2008, traditionally it is a favored asset
on back of strong growth in recent years

| HNWIs in Australia allocated the lowest percentage to more liquid assets (29%) in the region. I

a Includes: Structured products, hedge funds, derivatives, foreign currency, commoadities, private equity, venture capital.
b Includes: Commercial Real Estate, REITs, Residential Real Estate (excluding primary residence), Undeveloped Property, Farmland and Other.

Note: Totals for the chart do not add to 100% due to rounding
Source: March 2009 Capgemini/ Merrill Lynch FA survey; ; Global Property Guide: HPI average of 8 capital cities (Sydney, Melbourne, Brisbane, Adelaide, Perth, Hobart, Darwin, Canberra), 2007-08
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